Surname 1

Name
Tutor
Course name
Date
National Debt Burden
 The burden of the national debt can be passed on to future generations under certain conditions, these are: 
· [bookmark: _GoBack]When the government sells a significant share of the bonds issued to foreigners. For instance, when the government of USA sells the bond to Chinese or Japanese people, then taxpayers and the shareholders are no longer natives. Therefore, future generations of Japanese and Chinese will be able to collect wealth from future generations of Americans. It only postpones the debt.
· The later generation may inherit the burden of paying for World War II; if only the World War II generation could be compensated for their sacrifice by the sale of the bonds they had acquired during the war. It is because the generation of World War II stuck with the losses permanently (pg. 437).
· If the older generation sells their bonds to the younger generations, that is, either by cashing in the bonds or directly selling it from a person to another. Then the debt burden may be liquidated for the older generation and passed on to the future generation.

On the other hand, some conditions that may prevent inheritance of national debt by next generations: For instance, if the government chooses to reserve the sales of bonds by not using it to cover current expenses instead of using them on long-term projects (pg.438).Also, inheritance of bond by the next generation from older generation may minimize the burden of national debt. Even though the next generation will have inherited both the debt and wealth, the wealth will be used to pay the debt. Thereby offsetting the debt; therefore, there is no net burden passed from one generation to another.
Professor Sowell feels the question is significant because investors have begun to worry about the sizes of national debt where the government continues to turn it into bonds. 
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